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MINUTES OF THE BOARD OF TRUSTEES OF

STATE INSTITUTIONS OF HIGHER LEARNING

January 17~ 1985

BE IT REMEMBERED~ That the Board of Trustees of State Institutions of

Higher Learning of the State of Mississippi met in regular session in

Jackson~ Mississippi~ on Thursday~ January 17~ 1985~ and pursuant to

notice in writing mailed by certified letter with return receipt requested

on January 4~ 1985~ to each and every member of said Board~ said date

being at least five days prior to this January 17~ 1985.

At the above named place there were present the following members to wit:

William H. Austin~ Jr.~ Thomas D. Bourdeaux~ Frank O. Crosthwait~ Jr.,

Martha H. Gill~ Bryce Griffis~ Will A. Hickman, Charles C. Jacobs, Jr.~

William M. Jones~ Denton Rogers, Jr.~ Sidney L. Rushing~ George T. Watson~

and Betty A. Williams. John R. Lovelace was absent.

The meeting was called to order by President Charles C. Jacobs~ Jr.~ and

opened with prayer by Mr. Rogers.

Executive Sessions

On motion by Mr. Bourdeaux, seconded by Mr. Hickman, the Board voted unani-

mously on Wednesday, January 16~ 1985~ that an executive session was
necessary to discuss a personnel matter at Mississippi State University.

On motion by Mr. Bourdeaux~ seconded by Mr. Griffis~ the Board voted unani-

mously to meet in executive session on Wednesday~ January 16~ 1985~ to
discuss the above mentioned personnel matter.

On motion by Mr. Bourdeaux~ seconded by Mr. Griffis~ the Board voted

unanimously on Wednesday~ January 16, 1985, that an executive session was

necessary to hear a report from Ed D. Noble~ Assistant Attorney General~
regarding the following legal matters:

c.

Bender Shipbuilding & Repair Co.~ Inc.~ v. Mississippi Gulf Coast
Research Laboratory

Dale Lee Blosser v. Paul Lindsey

J. B. Van Slyke v. Board of Trustees

Charges of Discrimination against Delta State University~

Mississippi State University~ Mississippi Research and

Development Center~ and Mississippi University for Women

a.

b.

d.

On motion by Mr. Bourdeaux~ seconded by Mr. Jones~ the Board voted unani-

mously to meet in executive session on Wednesday, January 16, 1985~ to
discuss the above mentioned legal matters.
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Reports from Institutional Executive Officers

On motion by Mr. Jacobs and duly seconded, the Board voted to hear reports
from institutional executive officers in open meeting on Wednesday,
January 16, 1985.

Approval of the December 20, 1984, Minutes

On motion by Mr. Watson, seconded by Mr. Rogers, the minutes of the

December 20, 1984, meeting were approved.

Election of Vice President

After voting by secret ballot, Mr. Bryce Griffis was elected as Vice

President of the Board for a one-year term beginning May 8, 1985, and ending
May 7, 1986.

Report of the Presidents' Council

Dr. Joe L. Boyer, Chairman of the Presidents' Council, reported that the
Council is working to organize a higher education support group composed of

prominent people throughout the State of Mississippi. This group, called

the "Committee of 25," will be asked to represent the needs of all eight
institutions to members of the Legislature. The Council has scheduled an

organizational meeting with the group for February 6, 1985. Details of the
meeting are incomplete at this time. The Chairman of the Council will be
happy to provide additional information.

Report of the Agriculture and Forestry Committee

On motion by Mr. Rushing, seconded by Mr. Rogers, the following report of
the Agriculture and Forestry Committee was approved:

University of Mississippi:

1. Approve award of the contract to the low bidder, Resource

Consulting, Int., in the amount of $61,480.00, as forestry con-

sultants. A comprehensive timber and land appraisal of the

University Forest Lands located in Stone, George, Harrison, and
Jackson Counties will be done in this study. In addition to the

establishment of land and timber valuations, the consultant would
be expected to evaluate current and past timber management prac-

tices, analyze revenue potential for short-term and long-term

expectancies, and to make recommendations for management practices
oriented toward maximizing productivity and revenue potential.

The contract would be awarded with the stipulation that the firm
would be available to provide additional services to the

University as needed to assist in more in-depth financial and manage-
ment analyses.

Report of the Athletics Committee

On motion by Mr. Griffis, seconded by Mr. Rogers, the following report of
the Athletics Committee was approved with Mr. Hickman recording a negative
vote:

Jackson State University:

1. Approve request to renew the contract of James Marshall, Head Golf

Coach and Assistant Football Coach, through May 31, 1985, only.
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2. Approve request to establish the following new position:

Assistant Head Football Coach and Offensive Coordinator,

Department of Health, Physical Education and Recreation, School of

Education, effective July 1, 1985, with an annual salary of

$30,000.00.

Mississippi State University:

1. Approve personnel recommendations for athletic personnel as sub-

mitted by Dr. James D. McComas.

University of Mississippi:

1. Approve recommendations for athletic personnel as submitted by
Dr. R. Gerald Turner.

2. Approve an increase in salary from $63,000.00 to $68,040.00 for

Homer E. Brewer, Head Football Coach, effective February 1, 1985.

University of Southern Mississippi:

1. Approve recommendations for athletic personnel as submitted by
Dr. Aubrey K. Lucas.

Report of the Buildings Committee

On motion by Mr. Jones, seconded by Mr. Crosthwait, the following report of

the Buildings Committee was approved:

Alcorn State University:

1. Approve the contract documents and request approval and the adver-
tisement for bids of the Bureau of Building, Grounds and Real

Property Management for GS 101-111, Revels Hall - Chiller
Replacement. Funds are available in the amount of $114,000.00

from Senate Bill 2982, Laws of 1983.

2. Approve the contract documents and the request to advertise for

bids for the Poultry Research Facility as submitted by Brumfield

and Hopton, architects. Funds are available for the project
from funds allocated by the United States Department of

Agriculture.

3. Approve the request for Revision No.2 for Proposed Storage

Building and Service Yard, School of Nursing, and request approval

of the Bureau of Building, Grounds and Real Property Management
for the architect to proceed with the development of contract
documents.

Jackson State University:

1. Approve the request for the submission of an application

Department of Education, College Housing Division, for a
$3,500,000.00 loan for construction of student residence

housing. The loan would be for thirty years at 3 percent
Repayment will come from housing system revenues.

interest.

to the

Mississippi State University:

1. Approve the request to purchase approximately one-half acre of

land on the northeast side of the campus from The Nelson Company
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of Starkville. This purchase is recommended by Mr. Art Richardson

of the Olmsted Office in order to ease severe traffic congestion

at Coliseum events. The recommended purchase price is $24,745.00,
and funds are available from University sources.

2. Approve the request to name the Union building in honor of

Dr. Dean W. Colvard and the School of Architecture building in
honor of Dr. William L. Giles.

3. Approve Change Order No.3 deducting $600.59 from the contract of

Graham Roofing Company, Inc., for GS 105-184, 1983 Roofing
Program. This change order adjusts all allowances to reflect

actual expenditures by the contractor and it installs additional
insulation necessary for proper drainage on the Harned Annex Roof.

University of Mississippi:

1. Approve the selection of John Clark Hudson and Associates of

Sardis as project professionals for Air Conditioning Old Gym
(First Floor). This floor has been renovated for use by the
Library, but it has now been determined that environmental

control will be necessary to utilize properly this renovated
space. The estimated cost is $75,000.00, and funds are available
from University sources.

2. Approve the plans and specifications and the request to advertise

for bids for the 1985 Airport Improvement Project. This project

will provide a taxiway turnaround and terminal security fencing
for the University-Oxford Airport. The estimated project budget
is $143,063.00. A previously allocated federal grant will fund

90 percent of the project, and University funds will be used for
the remainder.

3. Approve the request to initiate proceedings to perform limited
renovation on Martin Hall (East Twin Tower). Martin Hall will

house freshman female students beginning with the fall term in

1985. Male students are currently housed in this facility. Self-
generated funds will be used for this project. The Chancellor

requests approval of the Frank Hall and Associates firm of Oxford,

Mississippi, to prepare plans and specifications. His second
recommendation is the firm of Brewer, Godbold, Hansen and Dickson,

P.A., of Clarksdale, Mississippi; his third recommendation is

McRee, Dardaman, Jones and LaCoste of Grenada, Mississippi.

It has been determined that the building does contain asbestos

material and that the proper determination should be made as to
how this should be dealt with prior to the beginning of construc-
tion.

University of Mississippi Medical Center:

1. Approve the bid documents as prepared by Canizaro Trigiani, archi-
tects, for Exterior Signage, Phase I, and advertise for bids for

this project. Funds are available in the amount of $68,000.00
from Medical Center sources.

2. Approve the request and request approval of the Bureau of

Building, Grounds and Real Property Management to award the
contract to the low bidder, Primeco, Inc., for SBC 109-117, 1983

Safety Code Renovations. The low bid is in the amount of
$79,100.00. It is also requested that after the award of the
contract the balance of funds, $80,578.00, be transferred to

the 1985 Safety Code Renovations.
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University of Southern Mississippi:

1. Approve the appropriate resolution to be written authorizing the

President and Executive Secretary and Director of the Board of

Trustees to sign the loan agreement with the U. S. Department of
Education, College Housing Division, for funds for renovation of

several dormitories. (SEE EXHIBIT A)

2. Approve the award of the contract in the amount of $40,000.00 to

the low bidder, L. E. Norman Construction Company, for Food

Service Storage Facility. Funds for the project are available
from Food Service Reserve Accounts.

All Institutions:

1. Approve the recommendation of the Presidents' Council to request
the 1985 session of the Legislature to pass a bill authorizing the
Bureau of Building, Grounds and Real Property Management to issue

bonds for the purpose of financing needed new construction and

major renovation of present facilities as follows:

New Construction and Major Renovations $42,000,000.00

Renovation and Repair of Buildings and

Upgrading of Mechanical, Electrical and
Water Facilities.

18,000,000.00

This legislation should authorize the Bureau of Building, Grounds

and Real Property Management to issue bonds, when needed, not to
exceed a total of $60,000,000.00. The final approval of projects

to be included in the $60,000,000.00 request will be submitted to

the Board of Trustees at its February meeting.

Report of the Finance Committee

On motion by Mr. Bourdeaux, seconded by Mr. Watson, the following report of

the Finance Committee was approved:

University of Mississippi Medical Center:

1. Approve request to change the fees for challenge examinations
offered to registered nurses for advanced standing in the

undergraduate program as listed below to reflect more accurately

the School of Nursing's cost of offering the challenge examina-
tions. It seems significant to note that if students pass an exam-

ination, they receive full credit for the course challenged.

Regular tuition per credit hour is $45.20. The requested tuition
per credit hour for validation examinations is $25.00.

Semester
Course Course Credit Current Requested
Number Title Hours Test Fee Test Fee

A308 Basic and Clinical Human Anatomy 4
$ 40.00 $ 40.00P309 Basic and Clinical Human Physiology 4

N308 Nursing as a Process I 2 15.00 50.00
PH301 Introduction to Pharmacology 4 25.00 100.00
N336 Client as a System I 4 30.00 100.00
N337 Nursing as a Process II 3 15.00 75.00
N339 Nursing I 4 60.00 100.00
NUTR303 Principles of Nutrition and Diet 3 20.00 75.00

Therapy
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2.
Approve request to make the following changes in fees and expenses
in the School of Nursing:

A. The addition of a National League for Nursing Achievement Test
fee for undergraduate senior students to cover costs of a
comprehensive achievement test.

B.
An increase in malpractice insurance fee from approximately
$16.00 to approximately $17.00 per year.

C. An increase in uniform expense and equipment fee from

approximately $350.00 to approximately $425.00.

University of Southern Mississippi:

1. Approve request to purchase $1,200,000.00 in equipment needed for

instructional purposes. The University will devote approximately

$300,000.00 of its budget to repay this purchase over a five-year
period. Two hundred thousand of the $300,000.00 is derived from a

$10.00 per student charge for the purchase of computer equipment.

The other $100,000.00 has been set aside in the University's
budget. Proposals will be sought from outside financial institu-
tions and the best proposal will be selected.

2. Approve request to seek funds to finance the sale of personal com-

puters to students, faculty, and staff through the Bookstore.
This program has been worked out with IBM, and other vendors are

now seeking the same rights. The magnitude of the program is
undetermined at this time.

On motion by Mr. Bourdeaux, seconded by Mr. Watson, the following recommen-
dation of the Finance Committee was approved:

All Institutions:

1. Authorize the Finance Committee to continue to use Dr. Joseph
Johnson in possible revisions of the funding and allocation

formula during the current fiscal year and to give guidance to

the Executive Secretary and Director as to the formation of an
advisory committee representing the institutions.

On motion by Mr. Rogers, seconded by Mr. Hickman, the following was
approved:

2. Mr. Jacobs will appoint members of the advisory committee to work

on possible revisions of the funding and allocation formula as
follows: one representative from each institution, all members of

the Finance Committee, and appropriate members of the professional
staff. All Board members will be welcomed to attend all meetings

of this advisory committee.

Executive Office:

1. Approve monthly expenditures as submitted by Dr. E. E. Thrash.

2. Approve expenditures for the Graduate and Professional Degree

Scholarship Program.

N340 Client as a System II 4 30.00 100.00
N34l Nursing as a Process III 2 15.00 50.00
N343 Nursing II 6 60.00 150.00-

40 $310.00 $840.00
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Report of the Legal Committee

On motion by Mr. Bourdeaux, seconded by Mr. Rogers, the following report of

the Legal Committee was approved:

Filing of Legal Action:

1. Approve taking appropriate action to bring suit against the Northeast

Mississippi Daily Journal for the payment of fees for services

rendered by the Board of Trustees in providing information requested
by the newspaper. Official and advertised procedures were followed

by the Board in submitting the invoice for services rendered.

On motion by Mr. Bourdeaux, seconded by Mr. Hickman, the following was

approved:

University of Mississippi Medical Center:

1. Approve request for authorization for Mr. Carl Andre' to continue
to provide legal assistance on current litigation. Threatened or

potential litigation must have further consideration by the Board.

Report of the Medical Affairs Committee

On motion by Mrs. Williams, seconded by Mr. Watson, the following report of

the Medical Affairs Committee was approved:

University of Mississippi Medical Center:

1. Approve personnel recommendations as submitted by Dr. R. Gerald
Turner.

2. Approve a change in status for Dr. Ames F. Tryon, Professor and
Chairman, Department of Community and Oral Health, School of

Dentistry, Associate Professor of Family Medicine, School of

Medicine and Attending Dentist, University Hospital, to Professor
and Chairman, Department of Community and Oral Health, School of

Dentistry, Associate Professor of Family Medicine, Assistant

Professor of Medicine, School of Medicine and Attending Dentist,

University Hospital, effective Febrary 1, 1985, with no change in
funds.

3. Approve request to terminate the position of Assistant Dean for

Anesthesia Affairs in the University of Mississippi School of
Health Related Professions.

4. Approve request to establish the following new position:

Instructor and Fellow, Department of Surgery, School of

Medicine, effective January 1, 1985, with a 12-month contract

at $40,000.00.

5. Approve requests for foreign travel for Dr. Owen B. Evans and
Dr. Connie McCaa.

Medical Education Loan Program:

1. Declare Rodney R. Moore, M.D., in breach of his contract, effec-

tive January 1, 1985. Dr. Moore is practicing medicine outside

the State of Mississippi.

2. Approve the request of Gary D. Holdiness, M.D., to change his

three-year medical residency training location from the University
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of Mississippi Medical Center, which he began July 1, 1984, to the
Selma Family Practice Center in Selma, Alabama. The Board had

approved Dr. Holdiness' request to change his residency training
location from Selma to the University of Mississippi Medical
Center at its meeting on May 17, 1984.

Report of the Research Committee

On motion by Mr. Watson, seconded by Mr. Jones, the following report of the
Research Committee was approved:

Mississippi Research and Development Center:

1.
Approve changes in staffing plan as submitted by Dr. Jim W.
Meredith.

2. Approve the following contracts and agreements:

85-33E, Cooperative Extension, $10,000.00.

85-34E, Lindley McKellar, $2,000.00.

Report of the Student Advisory Committee

On motion by Mrs. Gill, seconded by Mrs. Williams, the following report of
the Student Advisory Committee was approved:

Report from Student Representative:

1. The Board heard a report from Mr. Steve Sheppard, Associated

Student Body President at the University of Southern Mississippi
and Student Advisor to the Board of Trustees.

Report of the Instruction, Administration, and Policy Committee

On motion by Mr. Griffis, seconded by Mr. Jones, the following report of
the Instruction, Administration, and Policy Committee was approved:

Alcorn State University:

1. Approve personnel recommendations as submitted by Dr. Walter
Washington.

2. Approve request for foreign travel for Dr. Franklin D. Jackson.

Delta State University:

1. Approve personnel recommendations as submitted by Dr. Kent Wyatt.

Jackson State University:

1. Approve personnel recommendations as submitted by Dr. James A.
Hefner.

2. Approve a change in status for Robert Leflore from Professor and
Head, Department of Computer Science, to Dean of Computer Services

and Professor of Computer Science, effective January 21, 1985,
with an increase in salary from $46,857.00 to $47,000.00.

3. Approve request to establish the following new positions:

a. Assistant Professor of Finance and General Business,

Department of Economics, Finance and General Business, School

of Business, effective January 7, 1985, with a salary of

$15,000.00 for the period of January 7, 1985, through May 13,
1985.
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b. Associate Director of Student Financial Aid, Office of Student

Financial Aid, effective February 1, 1985, with an annual

salary of $24,428.00.

4. Approve request for foreign travel for Dr. James Perkins.

5. Approve request to offer the following off-campus courses during

the 1985 spring semester at the Jackson Public Schools:

ELED 466C
ELED 566C

EDSE 496C
EDSE 596C

EDSE 696C

EDAD 686C

The Effective

The Effective

The Effective
The Effective

The Effective

The Effective

School
School
School
School
School
School

Mississippi State University:

1. Approve personnel recommendations as submitted by Dr. James D.
McComas.

2. Approve a change in status for Dr. Harvey Lewis from Vice
President for Development to Vice President for Administration and

Development, effective January 1, 1985, with an increase in salary
from $62,720.00 to $65,720.00.

3. Approve a change in status for Dr. Theodore K. Martin from Vice
President to Special Consultant to the President, effective

January 3, 1985 - April 3, 1985, with a salary of $16,021.00.

4. Approve an increase in salary from $58,824.00 to $60,824.00 for

Dr. George L. Verrall, Vice President for Business Affairs, effec-

tive January 1, 1985.

5. Approve requests for foreign travel for Dr. Robert E. Wolverton,

Dr. Paul K. McConnaughey, and Dr. James C. Delouche.

6. Approve request that Dr. James G. Miller be approved as the first

chairholder of the Schofield Chair of Veterinary Medicine, effec-
tive January 1, 1985, with a salary increase of $40,000.00 to be

funded from a recurring grant from the Sterling Drug Company.

Mississippi University for Women:

1. Approve personnel recommendations as submitted by Dr. James W.
Strobel.

Mississippi Valley State University:

1. Approve personnel recommendation as submitted by Dr. Joe L.

Boyer.

University of Mississippi:

1. Approve personnel recommendations as submitted by Dr. R. Gerald
Turner.

2. Approve requests for foreign travel for Dr. A. Eugene Lee,

Dr. James J. Reidy, Dr. Dan Landis, Dr. Ronald W. Bailey, and

Dr. Winthrop Jordan.
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University of Southern Mississippi:

1.
Approve personnel recommendations as submitted by Dr. Aubrey K.
Lucas.

2. Approve requests for foreign travel for Peter E. Durkee, Robert J.
Walden, and James H. Wolfe.

3. Item of Information: The American Psychological Association has

renewed full accreditation for the doctoral training programs in
counseling psychology and in clinical psychology.

On motion by Mr. Griffis, seconded by Mr. Rogers, the following was
approved:

Executive Office:

1. Approve personnel recommendations as submitted by Dr. E. E.
Thrash.

On motion by Mr. Griffis, seconded by Mr. Rogers, the following was

approved with Mrs. Williams and Mr. Watson recording negative votes:

2. Deny the request of Ms. Sondra Fleming, a 21 year-old student

attending the Meridian Branch of Mississippi State University, to

take 15 hours during the 1985 spring semester rather than 12 hours,
which is the maximum for students under 25 years of age according
to the By-Laws and Policies.

On motion by Mr. Griffis, seconded by Mr. Rogers, the following was

approved with Mrs. Williams and Mr. Watson recording negative votes:

3. Deny the request of Ms. Doris Thompson, a Delta State

University student, to allow her to enter the Teacher Education

Program at Delta State University with a score of 169 on the
College Outcome Measures Program (CaMP) test. Her score is one

point below the required 170 as established by the Board at its

February 17, 1983, meeting.

On motion by Mr. Griffis, seconded by Mrs. Williams, the following state-

ment to be submitted to the Legislature was approved with Mr. Austin,
Mr. Crosthwait, Mr. Hickman, and Mr. Watson recording negative votes:

The Mississippi School for Math and Science:

1. The Board thanks committee chairman Denton Rogers, Jr., Dr. Di Ann

Lewis, and the other members of the Committee to Plan the
Mississippi School for Math and Science for the many hours of work

devoted to the study, and compliments them for compiling such a

thorough report. The report clearly indicates both the need for
and the value of a School for Math and Science.

The Board acknowledges the far-reaching benefits that such a
school would hold for the state by providing an additional oppor-

tunity to improve the overall quality of education in Mississippi.

Should the Legislature determine that the state's financial
situation is such that a School for Math and Science may be

established and funded adequately by separate appropriation, the
Board of Trustees would welcome the responsibility of operating

the School on the campus of Mississippi University for Women.

The Board feels the need to point out and emphasize that its pres-

ent institutions are badly underfunded at this time.
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On motion by Mr. Griffis, seconded by Mrs. Williams, the following was

approved:

Report on a Review of the Funding and Allocation Formula:

1. Dr. Joseph Johnson, Executive Vice President at the University of
Tennessee, presented the "Report on a Review of the Funding and

Allocation Formula for Operating Appropriations for Mississippi's
Public Universities" to the Board.

Reports from the Professional Staff:

1. Reports were given by members of the professional staff concerning

the following:

e.
f.

The Senate Appropriations Committee hearing held on Tuesday,

January 15, 1985.

Legislative bills concerning higher education.
Out-of-state tuition

Management Information System
Overview of staff financial monitoring
Status of audits

Financial operations of institutions
Analysis of Crawford study

Summary of National Institute of Education Study: Involvement
in Education

Status of Programs Reviews

Mississippi Guarantee Student Loan Agency

a.

b.
c.

d.

g.
h.

i.

j.
k.

Report from State Auditor's Office:

1. Mr. Ray Mabus, State Auditor, and Mr. Steve Duncan, Director of
the Division of Education Audits, met with the Board in open

meeting on Wednesday, January 16, 1985, concerning the audit

report at Mississippi Valley State University for the fiscal year
1983. Mr. Mabus indicated that the 1984 audit is anticipated to

be ready by May 1985.

Resolution

The Board authorized the appropriate resolution to be written commending

Mr. Davey L. Whitney, Head Men's Basketball Coach at Alcorn State University,

for coaching his team to its 400th win during his tenure as Head Coach.
(SEE EXHIBIT B)

There being no further business, adjournment was ordered.

~
Approved:

&t~
~nt
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EXHIBITA
PROJECT NO. CH-MS-801(D)

RESOLUTION APPROVING LOAN AGREEMENT

WHEREAS, there has been filed with the U. S. Secretary of Education by the Board

of Trustees of State Institutions of Higher Learning acting for and in behalf of the

University of Southern Mississippi, Hattiesburg, Mississippi (hereinafter called the

"Applicant"), an application for a loan under title IV of the Housing Act of 1950, for
the renovation of eight dormitories and the U. S. Secretary of Education has ten-

tatively offered to make the requested loan and has transmitted for consideration a
proposed Loan Agreement, dated as of December 17, 1984; and

WHEREAS, the proposed Loan Agreement has been duly examined and considered in

accordance with all applicable rules of procedure and legal requirements, and made a
part of the records of the Board of Trustees of State Institutions of Higher Learning

(herein called the "Board") of the Applicant; and

WHEREAS, it is deemed advisable and in the interests of the Application that the

proposed Loan Agreement be accepted and its execution authorized;

NOW, THEREFORE, be it resolved by the Board of the Applicant that the proposed

Loan Agreement be and the same hereby is accepted without reservation or

qualification;

BE IT FURTHER RESOLVED THAT Charles C. Jac~bs, Jr., President of the Board of

the Applicant be and he is hereby authorized to execute the Loan Agreement, on behalf

of the Applicant, and E. E. Thrash, the Executive Secretary and Director of the Board
of the Applicant and the proper officials of the Applicant are hereby authorized to

take such further action as is necessary to provide for the construction of the pro-

ject, and to consummate the loan. .

Adopted and Approved by the Board of the Applicant on the

day of J~ucu:y , 19 85.

17th

(SEAL)

&At If-d<- ~G-fl:::-----Pre. dent

Attest: j

~7~- //~-?/ ?~
Executive Secretary and Director
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Project No. CH-MS-80l(D)

CERTIFICATE OF RECORDING OFFICER

I, the undersigned, the duly qualified and acting Executive Secretary
and Director of the Board of Trustees of State Institutions of Higher Learning

(herein called the "Applicant"), and the keeper of the records of the Appli-

cant, including the journal of proceedings of the Board of Trustees of State

Institutions of Higher Learning (herein called the "Board"), do hereby certify:

1. That the attached resolution is a true and correct copy of the

resolution as finally adopted at a meeting of the Board held on

the 17th day of January, 1985, and duly recorded in my office:

2. That said meeting was duly convened and held in all respects in

accordance with law, and, to the extent required by law, due and

proper notice of such meeting was given; that quorum was present

throughout the meeting, and a sufficient number of ' members of the
Board voted in the proper manner and for the adoption of said

resolution; and that all other requirements and proceedings under

the law incident to the proper passage or adoption of said reso-

lution,including publication, if required, have been duly ful-
filled, carried out, and otherwise observed; and that I am
authorized to execute this certif icate.

of
IN WITNESS WHEREOF, I have hereunto set my hand this

Janucu:y , 19~
17th day

,', \' :\ \;. ! 'i,I "j

"

,
i
\

\.. "

\'

(
'I)

. )

,I

'f

~~~
ExecutJ.ve Secretary and Director

, \

'I i 'I' \ \ \ 'Ii I \ !
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lOAN AGREEMENT

Project NO. CH-r1S-801(D)

Nameof Borrower: University of
Southern Mississippi

Address and Zip Code:
P.O. Box 10007, Southern Station
Hattiesburg, Mississippi 39406

THIS LOANAGREEMENT,Dated as of December 17, 1984, by and between
the Board of Trustees of State Institutions of Higher Learning of the
State of Mississippi acting for and on behalf of the University of Southern
Mississippi (herein called the IIBorrowerll) and the United States of
America (herein called the IIGovernment"),
WITN ESSETH:

Section 1. Descri tion of Bonds, Securit and Pur ose. Subject to
the Terms and Conditions Form HUD-4520 , attached hereto and made a part
hereof as Exhibit A, and the provisions of this Agreement, the Borrower
will sell and the Government acting by and through the Secretary of the
Department of Education (herein called the IISecretaryll) wi 11 purchase the
obligations of the Borrower described below (herein called the IIBondsll);
or such lesser amount as the Secretary estimates will be required, together
with Borrower's funds provided from other sources (estimated to be $183,000),
to pay the development cost of the Project hereinafter described, the pro-
ceeds of the sale of such bonds to be used solely for the development of
the said Project:

(a) Bond Description:

(b) Principal Amount:

(c) Interest Rates:

(d) Terms of loan:

(e) loan Security:

See Exhi bit C

See Exhibit C

See Exhibit C

See Exhi bit C

A Special Obligation of the Borrower secured
by a first lien on and pledge of the net
revenues derived from the operation of the
Bookstore and the CommonsCafeteria.
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Section 2. PreDaration or Bond Details. Any bonds to be purchased
by the Government shall be prepared in accordance with this Agreement
and shail include such details as to date, designation, type, denomination,
r.~turity .schedules, pi ace and medium of payment, bond numbers, and redemption
provisions as are accep~abie to the Secretary.

Section 3. Sale of Bbncs. Unless there is outstanding at the time the
bonds are to be adve~ised for saie, a finding by ~he Secretary that O~her
loan funds are not available on equally ravorable terms as ~hose set fo~h

. herein, the bonds will be sold by the borrower at pub1ic saie in the manner"
Gnd pursuant to the conditions as shail be prescribed by the Secretary. The
call for bids will be for consecutive full annual maturities at net less than
par and accrued interest covering the first maturity and, as a minimum2al1
~aturities within ten years after toe da~e or the bonds.

The Government will submit its bici which will cover all the bonds and
such bid will be for each individual full annual maturity following the date
cf the bonds at thei r par value (plus accrued interest, i r appl i cab 1e) at "ehe
rate of ir.~erest provided above. In the event any other bidder or bidd~rs
cfrer to purchase any of the bonds as advertised, at an average net interest
cost of no: mor: than the interest rc.te specified herein, the bc:')cs or anv
such portion thereof shall be sold to such bidder or bidders. In the event
of a sale of all the bonds to a purchaser-or pu~chase;s other than the
Government, this Agreement sh~ll te~ina~e except with respect "eO obligations
hereunder be"eweenthe Borrower and the Government as of the date of such sale
of the bonds. In the event any of the bonds are aw~rde.d..:to the Governm~nt,
~t is agreed that the obligations hereunder shall continue in the same manner
as if all the bonds were sold to the Government.

In the event no bid is received f~om a bidder or bidders o~her than
the Government within the terms herein sDecified, all the bonds shall be
sole to the Government. in the even: any of the bonds are awarded to ~~e
Government: (1) the Borrower shall, when they are reedy, deliver all such
~onds to the Government at such times as it may designate, and shall, a~ the
o1':ion or the purchasers, issue singie bonds with fec: values in 'the am;:>unt
of the respective purchases in lieu of. individual denomination bonds, ~ois-
:e~ed as to princip~l and interest and payable as directed by the purch~sers;
(2) the bones awa~ded to the Government shall mature annually in the ye~~
eesicna~ed by "ehe Government in written notification to the borrower Subseouent
to "ehe aWerd of bonds. .
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The Borrower covenants that upon request of the holder of the -single bond, it
shall issue and deliver at its own expense, at the place specified by the holder
of a single bond and within 90 days from the date of such request~ bonds in
denominations of $1~000 and/or $5,000 registered as to principal and interest,
as designated by the holder of the bond, in aggregate amount equal to the. amount
of the single bond still outstanding. The printing of all bonds shall confom
to such specifications and standards as the Government may from time to time
pre sc ri be.

Section 4. Description of the Project:
the renovation of eight existing residence halls

The Project shall consist of

(here; n call ed the "Project ").

Section 5. Government Field Expense'. The amount of the fixed fee for
Government field expense referred to in Section 31 of the attached Tenms and
Conditions, shall be $ /..£"DO

/

Section 6. Special Conditions. The Government's obligation to purchase
the Bonds of the Borrower is also subject to the Special Conditions attached here-
to and made a part hereof as Exhibit B.

Section 7.. Notwithstanding the provisions of Section 3 above, the Borrower
shall be under no obligation to offer the Bonds at public sale unless requested
to do so by the Government.
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I~\ hITlESS WH~R::OFthi s Agreement has been executed in the. name of
the Board of Trustees of State Institutions of Higher Learning of the State of
Mississippi for and on behalf of the University of Southern Mississippi

=: :~~ ~ndersi9ned official, and under its official seal, attested by its
, ~~C in the name and on behalf of the Uni:ed States of Americ~,

~::;::=;y,De~artment of Education bv the undersioned officiai.. w-

By U : . 'J ~/r--, {fiA ;ttjJ£
( S i g'}ia -:u re )

President of the Board of Trustees of
State Institutions of Higher Learning

(Type Name and Title

Charles C~Jacobs, - .
i --". )\ .):..r.:...

.-----.. . :...)t :

~~~
\S~9na-:ure)

Executive Secretary and .Director of the
Board of Trustees of State Institutions of Higher Learning

.iyp~ ~ame ana Ti~je

E. E. Thrash

'.

":\:-:-~:SI ;"7~S OF A.~ERICA
35:~:a:y, DeDartment of Education

-:

- .-

.,.,::..::

(0a:e of Execu:ion by Government)
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(~Of'tME"~Y C"'~o)

U. S. DEPARTMEHT O'F"""HOUSIHGANt>URBAN DEVE~OPMEKT

~OL.L.ECEHOUSINCL04H !'"ROCk,",,'

TERMS AHD COHDrTlems

Cocurtitnting Pan of the Loan Agreement Providing for the r.uumcing ud Construction
of College Honsin; 8DdService Facilities UnderTitle 1Vof 'the HousingActof 1950

(Public Law 475, 8lst Congress, as amended)

Definitions. As used inthese'T~rIIlS and Conditions: '

"Govern:nent" m.eans the United States' t)f America or the Depa.rtm.ent
ofHousing and Urban DevelopD:lent.

"Project" 'IIleaD.S the structu.re or structu.res which the Govenunent,-ha.s
agreed to .aid in financing under the Loan AgreeD:lent..

II Loa.n Agreement" n1eans the contract between the Government and the
Borrower covering the Project and includes both these
Terms and Conditions and other contract instruInents. -

"Borrower" means the educational institution designated in the Loan
Agreement.

"Bonds" mean the obligations which the Government has agreed to pur-
chase under the Loan Agreement.

"Project Costs" mean the cost ofconstruction work for the Project in-
cluding fixed equipment, cost ofnecessary architectu.rc.l/
engineering services, legal, administrativ~ a.nd clerica.1
costs, cost of la.nd acquisition, necessary travel expenses,
costs im.posed by the Go.vermnent to reimburse it for its
field expenses, interest during construction, and other
necessa.ry'miscellaneous expenses, all as deten:rlned by
the Government.

Section 2. Prerequisites to Government's Oblig-a.tions. The Government shc.ll be
uncler no obligation to adva.nce funds or t.o purchAse any Bonds under the Loan
. s-ree:nent if:

'-';', '"

{a} Representatives. Any representation made by the Borrower to the
Government in connection with the application or loan shall be in-
correct or incomplete in a.ny material respect, or the Government
determines that the Borrower has failed toproceed proIIlptly with
Project financing or construction;

{b} Financial Condition. The financial condition of the Borrower shall
have changed unfavorablyin a material degree from its condition
as theretofore represented to the Govenunent;

(c) Concurrence by Government. The Borrower. having submitted to
tne Gove:-nment the ciocuments =nentionec iD Section 17 he:-eof,
shi.l~ ~ve proceeciec 'C':rithou: na'v"ing bee!:. a.ci't'isec: by the Gove:-n::ne::l':
:h.c.: bt: Sa.n:l€ c..:-t' sc.!:l.s:e:.cto:-\-; i: being th.!; 'DU:-'DOSE: 0: t-"'..h D:-O-- '. ., - .. . .
vi~..o:-" to insu:-t:: :za.: nc a::tio!:. ",'il: b~ ";a.ke:: i: the 6evE:j,o':)I:le~: 0:
i.;,"= :-rc.1ec: 'Wmcr. ~OulC :-escl: i::: CoieFc..: 0:- cont:-ac-::uc.: ,riolG.~iOI:
rendering it impossible 10: the Gove!'IlIIlent to make the loa.n here-
under or for the parties to accomplish the objects of tile Loan
Agreement.
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Section 3. F~~shings and Movable Eouipment. The Borrower shall, on 0:- before
su.bstantial completion 01 the Project, provide from sources. other than the loan

hereunder, and from sources a.nd in a manner which will notJeopa.rdize the 6ccurity
01 the Bonds, the furnishings and nlovableequipment necessary to the full enjoy-
::::lent of the use, occupancy and operation of the Project.

Section~. Project Site. The Project sha.11 be located on lands of the Borrower '. .at
4 site to be approved by the Government.

Section 5. Title Evidence. The :Borrowe-r shall furnish the Govermnent satisfactory
evidence of its ownership of the Project site..

Section 6. Pu.rcl1a.se of Bonds. The Borrower shall initiaU and prosecute" to COIn-
pletion All"proceedings necessa-ry to the authori~a.tion, issuance, a.nd sale of the
Bonds and tothe security thereof. When the said -proceedings 1:Lave been cOInpleted
~o the point of but not .including the delivery of the Bonds to the Gove rmne nt, ~.
Borrower may file a requisition requesting the Government topurcha..se the Bonds. "

The reqcisition shill be supported by such data as theGovermnent sha..ll requireto
deterI:1ine whether the Government is obligated under the provisions of the appli-
cable Loan.AgreeInent to honor such requisition.. If the Government is so obligated,
it will purchase the Bonds covered by such requisition, within the limita:dons, how-
ever, specified in the Loan Agreement.

Section 7. Legal Matters. The Borrower shall furnish the Govern.znent a transcript
0: proceedings for the authorization, issuance, sale and security of the Bonds evi-
deDcing that the Bonds, when delivered and paid for, will constitute binding and legal
obligations, payable and secured in accordance with their tenor, and that ill pro-
ceeciings for the financing and the acquisition, construction and develop=nent 0: the
?roject preli'l'T'!;T\ilry to the delivery of the Bonds to the Govenunent have been had
Cine. adopted in due tim.e,form, and m.a.n.ner as r-equired by law.

SectioIl 8. Security. The Borrower shall include in the proceedings for the author-
ization, issuance, sale, and security of the Bonds, provisions for the payment oi the
principal of and interest on the Bonds and for the security thereof of the na.ture re-
q'l.:irec to assure such payment anci to safegua.rdthe loan hereunder, including, in
case the Bonds are payable in whole or in part from any special sources of reve-
nues, provisions designed to assure the production of such revenues and the appli-
c..:;ion thereof to the extent required for the pa.y:ment and security of the Bonds and
interest thereon, including the maintenance of reasonable reserves.

Section 9. Opinion of Bond COUDsel. Simultaneousl y with the delivery of any of the
Bond.s to the Governznent, the Borrower sha..ll furnish to the Govern:rnent the ap-
proving opinion of bond cow;u;el who shill be satisfactory to the Government, and
covering generally all of the Bonds" and, specifically and unqualifiedly, the Bonds
then being delivered to the Govenm:1ent.

Section 10. Construction Financing. The Borrower shall make every e.f£ort to ob-
ta.in interim financing from private sources. Prior to entering into fOrnla..l agree-
:::lents for such financing,the Borrowe r shill furnishthe Gove rmnent with (1) 4
sa.tisiactory preliminaryopinion of bond counsel; (2) e'\ridence of its ability to £1-
r:..c..~ce o~ reasoIl'ble terms the cost of the Project up to the time the Bonds are
:-'.,.. ~" .; =:~,.: &;.:~'::~~:-'.:"a.=:= {3) e"\;.dence 0: the recei?:C: fi:-~ bid.E eS1:C..blishing the..: the
:-=-:'.': =: Ce-:. ~! co::.s"t:-.:.ctec ~~thi1: the ap?rovec estir:u.tec cos: the:-eo:.

- 2 - .
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.1::1theevent2.1)yloan unde r temporary financing .should becom.e due prior to the t:i.Ine
when the Bonds are ready for delivery, the Borrower Inay a.pply to a.nd, -provided
thatthe Borrower is in complia-nce with the Tenns and Conditions of this Loan
Agreem.ent, receive from the Government an advance against the Bonds in an amount
s\.:i£icient to liquidate such temporary loan..

Should the Borrower be able to demonstrate to the Govermnent's satisfaction tb..a.t
interL'9'!l financing on reasonable terms is not available, the Gove:-nm.ent will. con-
sider requests for advances in anticipation of the issuance of the ..Bonds. Requisi-
tions for construction advances shall be accompanied by such supporting da.1:.a.as the
Gove:rn.ment may require. The Government will honor such requisitions in a.:m.ounts
and at times deemed by it to be proper.

.AIly funds Ina.de available totheBorrower by the Govenunent pursuant to thisSec-
tion shall be repaid in full from the first proceeds derived from the sale of the
Bonds, and shall bear interest at the rate specified for the Bonds in the Loan Ag'ree-
ment from the data. made available to the date of repayment.

Section 11. Prereauisites to Loan Disbursements. Prior tothe Gove~~nt dis-
bu.rsing any portio~ of the loan proceeds, the Borrower shall present satisfactory
evidence that:

(a) It is able to provide the furnishings and mova~le equipznent required
for the operation of the Project, as specified in Section 3 hereof;

Cb) It has deposited in the Construction Account. such funds a.s are neces-
sa.r)' with the loan proceeds to as su.re completion of the Project; a.nd

(c) It is able to pro,-icie
encUInbrances.

the Project site or sites free from all

Sec:io::.. 12.. Construction Account. The Borrower sh.a..ll set up in a. bank or ba.nks
w=ucb. a.re members of the Federal Deposit Insurance Corporation, or v;rith the fisc2..1
c.gency of the Borrower fixed by law, a separa.te c.ccount or accounts [herein col-
lec~ivelr ca.lled the "Construction Account") into which shall be aeposited any tem-
pora.ry loans, Government advances, and proceeds from the sale of the Bon.cis {ex-
ce?~ accrued interest p2.}'Inents}, and the additional funds, if any, required by the
Fro'\.~isions of the Loan Agreement to be £urnishec by the Borrower in order to as-
su.:!"e :.hepayment of all Project Costs. Moneys intheConstruction Account shc:.ll be
ex?enaeC only fo::- such purposes as shall have been previously specified in the proj-
ec: co~t es'ti..~tes approved by the Govern..."'nent.

Where the moneys on deposit intheConstruction Account exceed the estim.a.ted dis-
bu..::-sements on account of the Projt:ct for the next 90 days, the Borrower may de-
posit such excess funds in time deposits in banks that are members of the Feder2..l
DepositInsuranceCorporationor may invest such excess funds in dfrect obliga.tions
0:, or obligations the principal ofand interest on which are guaranteed by, the united
States Government, which shall rn.c..ture not later than 18 months after the cia.te of
SUCL invest:nent and wh.ich shall be subject to reciemption at an~' time b~~ the holder
thereoi. The earnings irom an~' such aeposits or investInents shc..l! be aeposi'tec ir.
~~ Co~s::ru.c::ioI:. ACCOu::..: 'Dr Gt: :Ocrrowe::- °

.....
-~ c>.. -t-~. ~~ .°r.,: '"- c--- --, ~ ! -- ..&.- l ~ to':"'"O -=--',..-
0 -:::1-\ - , --~--:-:-":""" -- u. ~':1.- h ~~.~o'.- .c.~_o_. e~o.a.. -. cost. 0-, ::nt: - ~o.:'e_:

~ -'~~:-. ::;z..:.:. .s.=.c-- tit: :;rC:::::;'.:l o. t:~ e:. -"C:':::t e;:-..e.::.: POS.s:DlE: :c::- a.t: reae::=1.'Dt.lo::. c:
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. 50n.c.s, and any residue sh.a.llbe deposited in the Bond a.ndInterest Si:nking Fund
?ro'\.-idec. io::- in "the Agreeznent: ,Provided, however, the Borrower sha.11 .have the
rig~t to -v.-ithdraw any such m.oneys representing additiona.l,:fundsdeposited into the
CO:ls~=-uctionAccount pursuanttoSection13 hereof ~o finance 1:b.etotal project cost.
v;-=.ich a.re found to be unnecessaryfor such purpose.

.section13. Pabent of .Costs-Additional Funds. TheBorrower shall pay all Proj-ect Costs and rnish from sources other than the proceeds of the loan. ,and from
sot:.:"ces 4Uld in a manner --w1Uc:hwill not jeopardize the securityoithe Bonds. the
adc.ition.a.l fu:lds, if any, which will be sufficient 'to finance the totalProject Costs.

Section 14. Pa.tents. The Borrower shall hold and Save the Govermnentand its of-
ficers. agents, and employees ha..nnless from liability of any nature or kind. in-
cluc.mg costs and expenses for. or on account of, any patented or unpatentedm-
ven~ion, process. article or a.ppliance manufactured or used in cqnnection WUh
construction or operation of the Project. . .

1: De Bo:-rower uses or causes to be used any design, device or materials covered
by 1e~ers, patent or copyright. it shall provide or cause tobe provided for such use
by suita.ble agreement with the owner of such patented or copyrighted design, de-
vice, or Inaterial. The.Borrower, its contractors, and/or sureties sh2.11'indemnify
'-.:lC save harmless the Government from any and all clairns for imringernent by
rea.son of the use of such patented or copyrighted design, device or materials or
a.:lY t=aae:n.c..rk or copyright in connection with the construction or operation of the
?::-oject and shall indemnify and save harmless theGovern.mentfor any cost,ex-
?e.n.se,0:-d2.ma.ge which it may suffer by reaSon of such infringement 0::- cla.i:m of
i::: - : r..ge rn eut.

Sec::io::l 15. Prompt Procedure -Economic Const:-uction. The Borrowe:- cove.nants
~C ag:-ees tlia.t it will proceec prornptl~r ~>ith all matters necessarr to the financing
~C 'the development of the Project; and thattheProjectwill be under..a.ken and de-
velo?ec in such a ma.nner that economy will be promoted insuch development a.nd
i:: the CO:lst=-uction work; ano that theProjectwill not be of elaborate or extravc.-
gc.=.: designor materials.

Sec:ion 16. Approvals and Permits. The Borrower shill obtain all approvals and
?e=--~::s required by law as a condition precedenttothe acquisition, construction.
cievelo?:::lent, and operation of the Project.

Sec:io:l 1i. Submission of Proceedin s, Contract a.nd OtherDocuments. The Bor-
~~e:- shillSUOI:"'...it tothe overnment SUC.baa.ta, reports, records, and docu:rnents
~ela.~;:lg to the financing, const=-uction, aDd operation of the Projectand financiAl
:0::16:ion ofthe Borrower as theGovernment Inay require. Approval ofthe Govern-
::len"; :::lust be obtainedprior to the assignmentof any interest in or part of any
:O:l::::-act relating to the Project.

5ectio:l 18. Construction by'Contract. All work on the Project shallbe done under
:on::-a.ctand ever}" opportunity snall be given for free, open, and competitivebidding
:0:-ec.chand every construction, material, and ~quipment contract. The Borrower
;::.L: give s~ch publicitr by advertisements or calls for bias br it for the furnishing
~: :"0=: '':.~:-~', ~c..bo=. :>~te:-icJ.E.. anc eq-.:i:prner.: c..!' req~i:-ec b~' a.??lic~ble la~' c..nc a.E
, h' - .-:"'-, ~t.. ~6eqt:a.te com?e:i~io::.: G..:lC:he awa.:-c 0: e,er:. con:::-a.c: :he:-e::o:- s:::"c.l: Dt:
-=-c..=-~ ~:~:- 2.??rovc.l b~' the: Goverr :::len.:, tc the iOWE:s: resPo:lsib:Lt. 'oicicie;- a~ soo~. - ,0' . ." .. '. ,
.,; ::':-c..:'-::;'=c..:._e: ;-;-:--;-:.c_ec.. ~: l::' ::.nt SE:.LE:ctl.O~ 0: eq1:.:?:nen: 0:- :: c..te~C-l.~ 'tnt:
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.=.c::-::-ower z=lav, i::.the interestof s~ndardization or ultimate economy, if the a.d-
-,-,=.:.c.ge oi such standardization or such ultim.c.te econom} is clearly evident, a.ward
, contract to a responsible bidder othe:- tha..n the lowest in price. The Borrower
s"'~'l obtain the concurrence of the Gov.ernment before appro"\-ing subcontracts re-
la~ng t.o the Pro je ct.

Sectio:l 19. Changes in Construction Contract. .A:ny change in a construction con-
~:-,c: shall be subInitted to the Government for approval. Construction con.tracts
s!lill include a provision specifying that the above requirement will be met.

Section 20. Contract Security. The Borrower shall require that each construction
contractor sha.ll fu nish a performance bond in an amount at least equal to 100 per-
c en! of his contract price as security for the -f,ithful performance of his contract
ana also a payment bond in a.mount not less tha.n 50 percent of his contract price or
in a penal swn not less tha.n that prescribed by State, territorial, or local law. as
sec1.:.:'itr for the payment of all persons perlo- . ';"!"Iglabor on the Project under his
co::t::-act and furnishing Inaterials in connection with his contract. The performance
bone: and the.paynlent bond may be in one OT in separate inst:-um.ents in accor<ia..nce
~"it.b local law.

Sec:io::. 21. Insurance 'During Construction. The BorTower shall require that each
0: its contractors and all subcontractors shall maintain eluring the life of his con-
t:-ac~ '\'~ork:nen's Compensation Insurance, Public Liability,. Propert~' Damage, and
Ve=..icle Liability Insurance in amounts and on terms satisfactory to the GoverD-
::1e:l:' DIltil the project is completed and accepted br theBorroweT, theBorrower
:.Sreq-..:.:.redto ma.intain. or to require the contractorto maintainBuilder'sRisk
~s1.:.::-a.nce (fi:-e a.nc. extended coverage) on a 100 percent cOz=lpletedvalue basis on
::-:'e :':::l.su.rable portion of the project for the benefit 0: the Borrowe:-, the p:-ime con-
::-~c:o:-. a:lC all subcontractors. as their interests !'n2.y appe2.r.

Sectio:-. 22. Wage Rates and Work Hours.

(2.:: 'V:age Rates. Upon receipt oi the list of wage :-ates determinec by the Secreta.rr
c: :"'c..oo:- in accorel2.nce with the Act 02 W...a.rch 3, 1931 (Davis-Bacon Act, as az=lena-
e::;, :h.e Borrowe:- shall include such list in all cont:-acts calling for work o~ :be
?::-cje::t 2.nerequire adherence thereto. The Bo:-rower shall also require 0: eac!::

c: :':E co::.tracto:-s th.a.t such list sh.ill be postea at approp:-iate conspicuous poi:-.ts on
:::'e site of the Project. Unless otherwise requirec:. br law, wage rates need not be
::.stec ior non-ma.:l~l workers, including executive, superyisory, administra~ve
,:=.:: cle:-ical e=?loyees.

~, a.::ter the aware oi the contract, it becomes necessary to employ any person in a
::-a::e 0:- occupatioL not classifiec in the a.bove list, such person shall be paid at no!
les s ~an 2.rate to be deterrninec by the Secreta:-r of La.bor. Such approved mini-
=~":: :-ate s"~;oJl be retroactive to the time of the initial emplo>~ent of such person
:.::such t:-ade or occupation. The contractor shill notify the Borrower of his inten-
~:.o::. to employ persons in trades or occupations not classified in sufficient time £0:-
the Bo:-rower to obtain approved r2.tesfor suchtradesor occupations.

C:.) Co:=.t::-actWork Hours. The Borrower sha.ll comply with the provisions of the
Cc::.:ra::: V; o:-k :-iO".l:-s Sta.ndards Act (40 U.S. C. 327 -332) a.nd the applicable rules
L~::: :-e ~.:.la:ions is suec b~' the Secretaryof Labo:- the::-eunder which are inco~o:-atec
::.~:-~:~ ':>\" :-e:e:-en::f:.. The 50:-:-owe= shal: ca'U.Sf tc .~~ inse:-tec. :.::. ec.::b co:::::-,::: 0::-
c-..:.::-::-r_:::.-c..c: s-.:"o5e=:: tc :.hE v: o:-!: ::"O1.:.:-~ S:.anc.2.:-::'E _'-.c: :~: ~?ec:..:i::- ~:rO,.i~lOr..~ :-~-

"'"'- -.. :"=,0' -::;6 2_.00'..~ :-~;-.i:.2.t:.on!.
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I:. ->c:;=-~'tio::.of Se::-vices. The Govenunent nlay wa.ive the applica.tion ofsubsections
~Co!:n~ (0) in ca.ses -01' classes of ca.ses where la.borers or mec:ha.mcs. Dot other-

..~-:.s~ e=ployeo at anY' "tUne in the construction of the project, voluntaxlly donate
:he:.:- se:-v.ices without full compensation fOT the 'Purpose ..of lowering -the costs of
CO::l~-=U~~o:c and the Govenunent cletermines that a.ny amounts saved theTeby a~e
::~r c::-eciited to the Borrower.

Sec-:io:: 23. Paynlentof Exnployees. The Boxrower sb4l1 :require of its cont=-a.ctors
.-"';:: c..l:. en::.ployees engaged in work on the Project be paid in full (less deductions
~cie ::::l2.nciatory by law) uot lessoften tha.n once each we-ek.

Section 24. Wage 1Jnderpayn1ents andAdjustments. 'T.heBorrower shall require of
e,cr. o! its contractors that, in cases of und~rpayn1ent of -wages by the contractor,
-::he 30rrower nlaY withhold from -such contractor out of payments due, -an unount
s-:;nicient to pay workers employed on the work cove.red by his contract the differ-
ence between -the wages required to be paid under the contr.a.ct and the wages ac:1:u.aJ1y
p.<dc1such workers for the tota.1number of hours worked .and IDaY disburse suc.h
c.::nOt::l~S so 'Wi1:hheld by it for..and on account of the contractor to the respective
e=:x;>ioyees :to whom. they are due.

Sect:.oI:. 25. -Co-peland Act. The Borrower shall comply with the provisions of the
CO?E;lulC: Act (Anti-Kickback) 48 S~t. 1948, as amended, and the applicable rules and
=-e~a.tions- issued by the Secretary of Labor the-reunder which are incorporated
be~e:.n I>Y' reierence.. The Bo~rower shall cause to be inserted in each contract or
~-bcon-==act subject to the Copeland Act the specific provisions required by the
,bove ::-egula.tions in the construction. prosecution, or completion of thE; Project to
CC=:l?~y- tilerewith, and to cause his subcontractors to do likewise..

S~c-::.-:>::.26. Accident Prevention. The Borrower sha11 reqcire of its contractors
-:=.,: ;:-e:c.au:io::: shall be exercised at all tir=les for the protec.tion of pe=-sons (in-
ciu~g e:r.ployees) a.nc property, and tha.t hazardous conciitions be guarded against
0::- el:-~!'";!.teci.

3ec-:ic::: 27. Sut>e:-vision and Inspection. The Bor=-ower shall provide and m..crintain
0::' ~t! own behili competent and adequate architect".l=-a1 or engineering services
cover~g the supervisionand inspection of the development and COD.Struction of the
?rcjec;..

S~c-:io:::le. Nondisc~iT'n;T'I::I tion.

c Ch.-:.:!. Rights Act of.1 964. -The Borrower covenants and a.gxees that it will
cc=.?2r with 'Iiue VI oftheCivil Rights Act of 1964 (P.L. 88-352), 2.DC ~rith the rules
c..:lC: =-egciations {24CFR, Subtitle A, Part 1} issued by the Depa.~ent of Housing
~C ~=-~ Develop:nent pursuant thereto.

c.' ~qua.1 Opt>ortwrity i:c Hous~. The Borrower covenants2nd ag~ees thatit~.!.lco-ply with the p~ovisions of ec:utiveOrder 11063, dated November 20, 1962,
2.X ~ti:. tile requirements issued by theDepartment ofHousing and Urban Develop-
~~::.: j't::"suant !.hereto.

c. ;:~~ Employment Oppo~tunity. The Borrower hereby agrees to incorporate
0:- ca.-.:.se ~ be inco:--po=-atec into a:c)' contrC?ct lor constructioIl wo=-k or modification
~~r"'~:. ::;.uc :or :::",.hole or i:c pa.:"! ",.ith :un6~ ob:~:nec. ::ro=~ the Federal Go,re::-L-
~.~::.:- :::-- :>0=::-~wec 0:: the c=-ecii: 0: tDt:F e6er~ Gove::-~en~ p~::-s~n: ~o Co g=-a:::.:,
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--,",~~..c:.~'" .Lua.u, .1.U6ura.nce or guarantee, or undertaken pursua.!?-t to any Federal pro-
braID invoh-ing such grant, contract, loan, insurance or gu.arant~, the following

. equal opportunitr clause:

"During the performance of this contract, the contracto:- agrees as follows:

(l) The contractor will not discriminate .c.gainst any employee or applicant for
employznent be~ause of race, creed, color, or national origiD.. The con-
tractor will take affirmative action to ensure that applicants are employed,

. and that employees are treated during employment, without regard to their
race, creed, color, or national origin. Such action shall include, but not be
limited to, the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay
or other forms of compensation; and selection for training, including ap-
prenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for empl, o;ment notices to be provided
setting forth the provisions of this nondiscrimination clause..

(Z) The contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the contractor, st.G.te that all qualified applicants
will receive consideration for employ'ment without regard to race, creed,
color, or national origin.

(3) The contractor will send to each labor union or representa.tive 0: 'Wo:-kers
with which he has a collective bargaining agreement 0:- other contract or .

understanding, a notice to be provided ad,~ising the labor union or workersl
representative of the contractorl s commitments under Section 20Z 0: Ex-
ecutive Order No. 11Z46 of September 24, 1965, and sh.?-l1 post copies of the
notice in conspicuous places available to employees and applicantsfor
emplo)'TIlent.

(4) The contractor will comply with all provisi.ons of Executive OrdeI No. llZ46
of SeptembeI Z4, 1965, and of the rules, Iegulations, and Ielevant orders o:!
the Secreta.ry of Labor.

(5) The contIactor will furnish all iniormation and reports required by Execu-
tive Order No. llZ46 of September 24, 1965, ane by the rule::.s, regulations,
and orders of the Secretary 01 Labor, or pursu?,nt thereto, 2.nc will permit
access to his books, records, and accounts by the Depa.rtment of Housing
and Urban Development and theSecreta.r~'of Labor for pu poses of investi-
gationto ascerta.in compliance with such rules, regulations, and orders.

(6) Ir. the event 01 the contractorl s noncompliance with the nonxiiscri'!"n;T'I<! tio::J.
clauses 01 this contract or with any 01 such rules, regulations.or orders,
this con-cract may be cancelled, terminatec., or suspendedin ~hole Or in
part and the contractor may be declared ineligible for further Govern:nent
contracts or Federally-assisted construction contracts, in accordance with
procedures autborized inExecutiveOrder No. 11246 of Septexn.ber Z4. 1965,
and such otheI sanctionsmay be imposed and remedies invoked as provi.ded
in Executive Order No. 11246 ofSeptember24, 1965, OT br rule, regulation,
or oIdeI0:theSecretaryof Labor, or as otherwiseprovided by law.

(:.' :-h~ cO:l':r,ctc:; wiE include t:J.€ pro,-ision~ c: ?,r2.~Taph5 D i t:6.::rough :7:. i:::
eVer\' S1::::>con:Tc.c. 0:; ';:>'UTCL.c.se orcie::- t--:' es ~ exe=:1p~e= ';:J'.- r'Ult': s. T~ £'""..lla'::'o=-~. - ,

c.
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o=- orde=-s ai 'theSecretary oi Labor issuedpUTsua.nt to Se~ion 204 of Ex-
ecutive Order No. 11246 of September 2~, 1965, so thatsuch pro'\-isions
v.ill be binding upon eacil subcontractor or vendor. The c:.ontrCLctor will
take such .action ~th ..respect to .a.IlJsubcontra.ct or purcha.seoroeI' a.s the
Depa:1:Inent of Bonsing and Urban Development m.aydirect as a m.eans 0:
enforcing such -provisions, including sanctions for noncompliance: P:ro-
vided, however, That in the event the contractor becomes involved in, 01' is
~eatened with, litigation with .a. subcontractor or vendor as Co res'Ult of
such direction by the Department of Housing and Urban Development, the
conttCLctor m.ay request the United States to enter into such litiga.tion to
-protect ttle interests .of the Unit-ed States. II

Tne Borrower further .a.gre,es that it will be bound by -the a.bove equal opport:w::lity
c!...c.'\:.Sein 4JJ.y Federally-assisted construction work whic'h it perlonns itself other
the..:: through the perm.a.nent work force directly eD:lployed by an agency of
government.

T..oe Borrower agrees th.a..t it will cooperate -actively with the Department of Hous~g
a.n.ci Urban Development and the Secretary of Labor in obtaining the compliG.nce of
CO::l~ractors and subcontractors with the equal opportu.ni.ty clause and the rules.
:-eg-.:.lations :and relevant orders of the SecretCLry of Labor, thCLt it will furnish the
:>epa.rnnent of Housing and Urban Developrnent and the Secretary of Labor such in-
iO=-=:l.a.tion as they may -:require for the supe-:rvision oi such compliance, and tha.t it
will otherwise assist the Department of Housing and Urban Development in the dis-
c--~:-ge of the Depart:nent1s priInary responsibility for securing compliance. The
3o=-:-ower f1:Ither agrees that it will refrain froI:l entering into any contract or con-
:=-,c: =:lor=...:~ca.tion subject to Executiv-e Orde:- 11246 with a. contra.ctor debarred
:=-:>:::., 0:- who h.a..s not dernonstratedeligibility lor, Government contracts and
? ece=-al1y-a.ssisted construction contracts purs~nt to Pa.rt II, Subpa.:-t D, of Ex-
ec'..::::ve O::-de:- 11246 and will carry out such sanctions ane penalties for violatio"Il of
~b'" equc.l oppon:unitr clause as m.ay be impose? upon,contractors a.nd subcontractors
'0:- ~e Depa.:-t:ment of Housing and Urban Developrnent or the Secreta.ry of La.bor
-:>-.:=su.a..I:.tto Part il, Subpart D, of Executive Order 11246. In addition, theBorrower
~g::-ees :ha.t if it fails or refuses to comply with theseundertakings,theDepa.~ent
a: ::.o;.:..s~g c.nd .DrbaD Development Ir..ar cancel, termin.Ate or suspend in whole or in
?a.:r: tl:.is loan, In2.y refrain from extendi=lgany further assistance to the Bo::-rower
'''-.ner the progr;!!"'"'with respect towhich thefailure or reiusa.1 occurred untilsa.tis-
ic.cto=-~. assurance of future compliancehas been receivea from sucilBorrower, or
-:::: y r~fer the case to the Department of Justice for appropriate legal proceedings.

Sec:iO::l 29. Pa.~ments to Contractors. Not later thanthefifteenth day of each ca.l-
e:.:ia.:- :no nth tn~ Borrower shall make 2. pa.rtial pay:nent to eachconstructio~CO:1-
:= c:o=- OIlthe basis of a. duly certified ane approved estlm2.te of the work perfonned
c.~~g ~e preceding c2.lenda.r month by the p...rticulc:r contracto~. but sb.a..l.l retc.in
=~ fi::J.G.lcom.pletion a.nd acceptance of c.11 work covered by theparticula.r contract
a. ::-e.asonable amount, specified in the contract. sufficient to insuretheproper per-
io:r:::liUlce of the contrACt.

Section30. Audit and Ins-pection. The Bor-:rower shall require of its contractors
::: the Government 1s autnorizedrepresentativesbe permitted,...nd it will itsel.!

?e::-::--i~ them., to inspect allwork, rna.terials,pa)~rolls, records of personnel. in-
voices 0: :n2-terials and other releva.n: da~ and records ap?ertainingto the de'''e1op-
==.~::: c: :he ?=-ojec:; ane shill per::li: the Go".e=-:J~e:-~:I s a.u.-6c=-=..zee rep:res en::a::h'es

It ..~ :.:.....~..::..~":~ook~. :-ecorc.s, ane accounts0: thE:. :Sor:-owe:- ,??e1'~i:ri.:lg to !.be 10~
'-~ ~~ Qevt:::io?~en: 0: th~ ?rcj~:::"
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S: :::i~:-. 3:. Gove:-::.~ent Field Expense. The Government will bill the Borrower
:c:- ?':°::"lent of thefee specified in the Loan Agreement to cover audit and inspec-
~i.~::.. c 05t5 c.nd pa yment will be due from the first funds deposited intheConstruction,
1-_::::::0-:':':::"In the event of termination of the Loan Agreement through the sc.1e oi all
c: Ge Bonds to private purchase'rs, the Borrower shall be entitled to a refund of all
c= , ?=oportionate part of the fee. The refund sh.a.ll be in such an a.m.ount as the
Gove=-=nent dete:-mines to be equit?-ble under the circumstances.

Sec:ion 32. SiED-s. The Borrower shall cause to be erected at the siteof the Proj-
e:::, ~c. r=l4inta.ined during construction, signs satisfactory to the Governm.ent ide.n-
t:..:yir...g the Project and indicating the factthat the Government is participating iL the
cievelop:nent of the Project.

>ec:ion 33. Retention of Title. So long as the Gove=nment holds any of the Bonds.
:he Bo:-rower shell not dispose of its title to the Proj\ect or to a.ny facility the reve-
~ues of which 2.re pledged as security for the Bonds, or to any useful part thereof,

inclur,;"'g c.ny facility necessary- to the operation and use thereof, and the lands ind
i:::~erests in lands comprising their sites,. except as permitted in the Loan Agree-
I::le::.: and the bond authorizing proceedings.

Sec:ion 3~. Insurance on Completed Proiect.

(a..) Fire and Extended Coverage. Upon acceptance of the Project ir'om the con-
:=a:::o=, be Borrowe:- shall, if such insurance :.s not already in force. procure Fire
,::lC .=:.xtended Cove:-age Insurance on the Project ane, upon receipt of funds acquired
?'~ S";:'''':w the Loa.n Agreement, the Borrower shill, i! such insu:-ance is not c..1-
:-ea::~' i::. fo:-ce, procu.re Fire and Extenaed Cove:-age Insurance on any other oi its
-:J~:::.i~~s the revenues of which are pledged to the security of the loan. The lore-
gci.::.g F:re a:Jrl Extended Coverage lnsu.:-ance shall be maintained so long as any of
:b.e Bon.:is a..re outstanding and shall be in amounts s~icient to provide lor not less
:=:..a::. :-..:.!.: recove:-y whenever a loss irom perils insured against does not exceed 80
?e:-:::e:::.: of the full insu:-able value of the damaged building.

V.-~~:-€ c. 7rustee is to be or has been de~i6~a.ted i:: connection -.y;riththe Bonds, each
$";.;.=::":':lSu.=a.nce policy shall be acceptableto the Trustee and shal.l contain a clause
==-_a...!-:i.:::gal.: lossespayableto the Trustee as itsinterest may appea:-.

: :::.e eve:lt of an~r d?-mage to or destructionof any of said building or buildings,the
~:-:-cr.ver sh.a.ll promptly arrange for the application of the insurance p:-oceeds for

~~ :-e?a.i:- 0:- reconstruction of the damaged or destroyed portion thereof, or retire
:~~ ~-":::s:C-:lCing bonds. '

c=) 30ile:- lnsu:-ance. Upon acceptance of the Projectfrom the contractor,the
3o:-:-ov.rer sha.ll, 1£ such insurance is not already in fo:-ce, procure and xna.intain, so
lo;n.g a..s any' of the Bonds are outstanding, Boile:- Insurance covering any steam.
~c:le=s se~cing the Project, in a 1T!;T\;rnum amount oi $50,000.00.

(c) l..iabilitvInsurance. Upon receipt of an~r funds acquired pursuant to the
:"'=c..::' r_gree.:nent, ~e borrower sha.11, if such insu.ra.nce isnotalready in loree,pro-
c-==~ an.:: =:-.ain~r..., so long as an~r of the Bonds are outstanding, ~blic Liability
::-_$-'::-c..:::'::~ ~'it:: ~i : :.ts 0: no: less t::.c..::' $100,000 fc:- on.e person. ane $300,000 fo:-
~:::-: -' ::. on.~ ':>e:-so:: invcl""e6 i::: on.e ~::ci6e:::.: to ?:-c~e=: ~e bo::-:-owe:- ::::-o!"::'.clai.::::!

-. - ::~.. :.::..~-..::-..a..::.:::::;:- 6ec.~ ~'~i::::-. =-~2.'.' ",=:.se .::-~=-. ::::"~ ':.:::::-=owe:-:F ope=a:io::!.. :..:::-
- c..::'- ~S', :::- C::::-':-::'c..:::'::--C: ::0 ;::-c"..:..~2.~, s:-::--.:::::-.:::-~: c..:::': ve:::'i::::le~, c..::lCi.:::':::'lu:::,:::,;
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c...=\-r:.o:lov:-nec vehicles operated for the benefit of the borrower. The borrower
5--;-1 also'!'!'u';Tlb;TI Vehicle Property Da.m.a.ge 1n.sura.nce w.ith" limitsof not 1~s6 tha.n
$ 1C.00C.

(::) Use and Occupancv Insurance. lIm:nediAtely upon occupancy of any portion
0:' :he Project and so long thereafterAS the iunds and investInents of the Bond a.nd
l::.terest Si:lking Fund Account or Colla.teral Account. if any (as provided in the Loa.n
.J._gree::lent) a.re less than the m.a.xiInum debt service reserve required by saidpro-
~-sions of the.Loan Agreement, -the BorroweT sball ~rocure .and m::dT'ltain Use and
OccU?3llcy Insurance on each building,1:he revenues of which are pledged 1.0 paynlent
0:' 6e Bonds, in an a.mount sufficient to ena.blethe Borrower to depositinthe Bond
a:::lCbterestSinking Fund Account, out of the proceeasofsuch insurance, an a..Inount '

eq~ to the sum. th.a.t wouldnonn.a.1ly have beenava..ila.b1e-for deposit in such Account
£=0::1 the revenues of the duna.ged building during'the ti1:ne the'dan1a.ged building is
-non-revenue producing CLSCt result of loss of use caused by 'theperils covered by
Fire and Extended CoverCtge Insurance.. Where.a. Trustee is to be or has been Q~S-
ipl'tec: inconnectionwith theBondst each such insurancepolicy shall be acceptable
to -~e 'l":-us-tee c.nd shall contain a loss payable clause making any loss thereunder
pay-a.ble to the Trustee as itsinterestxna.y appear.

-,.'

Section 35. P2.rietalRules. The Borrower shall -establish a.nd m::d,.,h;,., so longas
2.::ly 0:' the Bonds are outstanding, such p2.rietalTUles, rental ra.tes and ch2.rges lor
the use 0: the Project f2.cilities and such other facilities the revenues of which a.re
ple:igec tothe payznentof theBonds 2.S m2.y be necessar)' to {l} assure :::l2.Y;T'I"'IU%D
o=c~a:lcy a.nd use of 52.id facilities and (2) provide together with 2..Il~' other funds
h~rei:l ?leciged to payment of the Bonds (2.) the opera.ting and m.a.inteD2.D.ce expenses
0:' 's2.id iacilities, (b) the debt serviceon the Bonds, (c) 'the required reserve there-
fer.2.:lc (cl) the Repair and Repla.cement Reserve where such reserves 2.re required.

Sec~ion 36. Proper Records 2.nd Books. The Borrower covenants tha.t it will keep
a::::c~=-ate 5:la.ncial recordsand proper books rela.ting to the Project, other.fa.cilities
the rev~ues of which 2.re pledged to secure the Bonds, c.ndother pledged revenue
5 o-.:=ces , 2..nosuch r~cords and books shall be open to inspectionby the Bondholders
2.:lC ~~r agentsand representatives.The Borrower furthercovenants tha.t not later
,.-C'- 90 d2.)'s after theclose of each fiscal year it will furnish to the Trustee anc to
CL:y 50:lCbolder who sha.ll request sa:ne in writing, copies of audit repons prepared
c:" u: i:ldependent public accountant, or wher,e appropriate, by the St.a.te 2.uditing of-
:ficiU, reflecting i:l reasonable detail the fina.ncW condition a.nd record of ope ration
0:' ~e 30:-rower, the Project, other pledged facilities, and other pledgee. revenue
so-.:=ces, including particu12.rly the Borrower's enro~lment, the occupancy or degree
c: ".:se of 2.nC T2.tes ch2.rged for the use of, and the insur2.nce on.1:he Project a.nd an}'
o-:h~r facilities the- revenues ofwhich are pledgedin theLoan Agreement, a.nd the
s~-;Us of the sever2.1 accounts and iundsrequiredby theLoan Agreement..

Sectio: 37. Investment of Funds. MOtleys on depositto thecreditof the Bond a.n.d
l=.t.erest SiDking Fund Account and/ortheRepair and Replacement Reserve Account
shc.:l, i:pOIl request by the Borrower, be investedby the Trustee or other,desig-
~t~c depositor}", in direct obligations of, or obligations theprincipal of and the in-
teres:c:£ which are gu2.ranteed by. the United States GoveI"IlZnent. \\'"here the Bor-
r=,wer is reqcired to In2.intetin fixed a.:nounU in such accou:l1.s, theinves~ents 0:
~-.;:::-.:-.:::lC~ shAl~ be valued in ter:n.s of ct:.rrent m2.rket va.lue 2..5 of J't:.D.e 30 ane. De-. -- -.-:-.' -'-.- 0: eac~ yec..:-.
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.. Sec:io::. 38. 30~c Rede~ption. So long a.a the Gove.::"Il.ID.ent holds a.n)' of the Bonds,

:t ~~ wc.ive the non-ca..llable provisions, redem.ption premiu:ns, a.ndpublication of
:lo:::.:::e 0: c:.cJ.l applica.ble thereto. .

Sec:i~ 39. : !!:.te:-est o! Thi:-d Parties. The Loan Agreement is not for the ben.efit
0: c.i:"C pa.rties, including the holders from time to time of an.y of the Bon.d.£, and
~ Gove~r.t sb.all be under no obligation to a.ny such parties, whether 0:- not m-
c..:..re=~y iIlkrested in saidAgreem.ent, to pay any charges or expenses incident to
cc~?lia.:lce by the Borrower with any of its duties ~r obligations thereunder.

Sectio::l ~o. Interest of Members of or Dele2'ates to Con2'ress. No member of 0:-
cielega~ to the Congress of the United States shall be admitted to a.ny sha.re or part
,..r ilis Agreement or to any benefit arising the:-efro~

,

~: 41. Bonus or Commission. By execution of the Loa.Il Ag:-eement the Bor-
..wer =-eprescuts that it has not paid and, uso, a.grees not to pay, any bonus, com-

:::lis sio:., or fee for the purpGse of obb!-T'!;T'1gan approval of its application for the
lo'-!;. hereUDder.

Sectio::.~. Te:rn-..ina.tion Ri~hts. P:-ior to disbursement of any Governm.ent loan
:::lOner!! -.:n.der the Loa..n Agreement, the Borrower sha.ll h.ave the right to tennina.te
8"-'" A..g:-eement effective thirty daysafter giving notice of te~tion to the Gov-
e~e.:JZ, c..nC. upon reimbursement by Borrower o!any Gove=m:nent field "expenses
o;::r:~ ::.a.ve been incurred. .

:-l:..-e Go...e~en~ sh.al1 have the right to terInina..te the Loan Agreement, effective
,=?O::, ~'-'. :OJ Ca.j.s no:ice thereof to the Borrower, wheneve:- the Gove:-n..-nent cieter-
-~~e£ "._=t the Bo:-rowe.r hAs failed to proceed promptly with the constructionand
."-~-ci=:.g. 0: the project..

Se~:':'o:' ~:.. S~te 0:- Te:r-ritorial Law. Anything in the Loa.n Agreement to the con-
::-,-:-y ~o:v;-:.th6:.a.:lCing, nothing in the Loa.n Agreement shall :-equire the Borrower
";.:) o'ose:-ve 0:- e::iorce com.pliance with a.ny provisio:l the:-ec:f, peno:-m any othe:-
,:::: c:- c.c 2.::l~'other ~g in contraventionof any a.pplica.ble State 0:- territo:-W law:
?:-:>'I;~cec. T~t i! any of the pro~~sions of the Loan Agreement violate any a.pplic-
c.:~e S~te 0:- te:-:-ito:-iAl law, or if com.pliance with the p:-ovisions of the Loa.n
Ar;ree:::le.:::lt woul~ require the Borrower to viola.te any a.pplicable State or territorial

;:;-, the BO:Tower will at once notify the Govern..""Ilent in writing in order that ap-
op:-i.a..t.e ch2.nges and modifica.tions :may be :made by the Gove:-m:nent and the Bor-

- - ';:7e:- ~ be end tha.t the Borrower may proceed as soon as pos sible with the
:::o::s::-.:.c:io:: 0: the Project..

'*" U.~.GnVEIM'£I{TPRII(mf ~""F1~:1971r- E5V-JD2/S::l
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EXHIBIT B

1. Prior to filing any requisition for loan funds, the Borrower shall present
satisfactory evidence that it has either deposited or committed to deposit in
the Construction Account the sum of $183,000 being the difference between the
amount of the loan and the estimated development cost of the Project.

2. The Borrower covenants and agrees that as soon as the Project is substantially
completed, all rentals, charges, income, and revenue arising from the operation
or ownership of the Bookstore and the CommonsCafeteria shall be deposited to
the credit of a special fund, to be known as the "1985 Revenue Fund Account"
and held in the custody of the Borrower, separate and apart from all other
funds. Such 1985 Revenue Fund Account shall be maintained, so long as any of
the Bonds are outstanding, in a bank which is a memberof the Federal Deposit
Insurance Corporation and shall be expended and used by the Borrower only in
the manner and order specified below.

3. Current expenses of the Bookstore and the CommonsCafeteria shall be payable,
as a first charge from the 1985 Revenue Fund Account as the same be~ome due and
payable. Current expenses shall include all necessary operating expenses,
current maintenance charges, cost of food served, expenses of reasonable upkeep
and repairs, properly allocated share of charges for insurance and all other
expenses incident to the operation of the Bookstore and the CommonCafeteria,
but shall exclude depreciation, all general administrative expenses of the
Borrower and the payment into the "1985 Repair and Replacement Reserve" herein-
after provided for.

4. The Borrower shall establish in a bank which is a memberof the Federal
Deposit Insurance Corporation and maintain so long as any of the Bonds are
outstanding, a separate Bond and Interest Sinking Fund Account, which may be
designated as the "1985 Bond Fund," into which shall be deposited any accrued
interest received from the sale of the Bonds, which sum shall be credited aqainst
the amount to be deposited into the Account on the next interest payment date.
As soon as the Project is substantially completed, and after providing for
the payment of Current Expenses, the Borrower shall transfer from the 1985
Revenue Fund Account and deposit to the credit of the 1985 Bond Fund on or
before each March 15 and September 15 a sum which, together with the interest
for the current interest period chargeable as a project development cost shall
be sufficient to pay the interest on the outstanding Bonds as the same becomes
due. Provided, however, that beginning March 15, 1988, and thereafter the
Borrower shall, after providing for the payment of Current Expenses, transfer
from the 1985 Revenue Fund Account and deposit to the credit of the 1985 Bond
Fund, on or before each March 15 and September 15~ the sum of at least $89,300
until the funds and/or investments therein are sufficient to meet the interest
on the outstanding Bonds due on the next interest payment date and one-half of
the principal due within the succeeding twelve months, plus a debt service
reserve in the sum of $142,900 and, thereafter, on or before each March 15 and
September 15, and sums from said source as may be necessary to meet the interest
on the Bonds due on the next interest payment date, and one-half of the prin-
cipal due within the succeeding twelve months, and maintain the debt service
reserve in the sum of $142,900.
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5. As soon as the required reserve is accumulated in the 1985 Bond Fund, the
Borrower shall establish in a bank which is a member of the Federal Deposit
Insurance Corporation a separate account called the "1985 Repair and Replacement
Reserve Account" into which shall be deposited from the 1985 Revenue Fund
Account on or before the close of each fiscal year the sum of $25,000 or
such portion thereof as is available for transfer annually until the funds
and/or investments in the account shall aggregate $250,000 and thereafter
such sums, but not more than $25,000 annually as may be required to restore
and maintain the balance of $250,000. All moneys in the 1985 Repair and
Replacement Reserve Account may be drawn on and used by the Borrower for the
purpose of paying the cost of unusual or extraordinary maintenance or repairs,
renewals and replacements, and the renovating or replacement of the furniture
and equipment not paid as part of the ordinary and normal expense of Bookstore
and CommonsCafeteria operations. However, in the event the funds in the 1985
Bond Fund should be reduced below the debt service reserve of $142,900 funds
on deposit in the 1985 Repair and Replacement Reserve Account shall be trans-
ferred to the 1985 Bond Fund to the extent required to eliminate the deficiency
in that Account.

6. Subject to making the foregoing maximumdeposits, the Borrower may use the
balance of excess funds in the 1985 Revenue Fund Account at the close of each
fiscal year (1) to redeem outstanding Bonds on the next interest payment date,
in inverse numerical order and in amount of not less than $5,000 par value at
one time, or (2) for any expenditures, including the payment of debt service,
in improving or restoring any existing housing and dining facilities or providing
any such additional facilities, or (3) for any other lawful purpose.
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~~..~~x~xKR~xlxkX~x College Housing
PROJECT SUMMARY

~~Jetl'XM~)(,X)urMXJ6XJ6IW1*)()(R)(X)6iqXWXXHousing Act of 1950Title IV of the

(a)

C I CONSTRUCTION
SCHEDULE:

0 COMME NTS:

(a) r;1oveab1e
project.

BID ADVERTISING DATE

April Ba5
CONTRACT AWARD 9.~TJ'

!!ay 1:;0:' .
OCCUPANCY DATE

June 1987

equipment estimated to cost $150,000 to be provided outside the scope of the

1/; J<i,~-

COpy 1 -APPLICANT

NAM( OF INSTITUTION OR BRANCH CAMPUS FACILITY NUMBER STATE CODE

University of Southern Mississippi ICH-rS-801 (0) I

'A..ILI ItS DESCRIPTION PURPOSE OF REVISION

Renovation of eight existing residence halls !XI NIA

..1 0 0 0
f&A I). PROJECTIS) INFORMATION 13) OR 14) (2)

to TITLE VII.A TITLE VII.B TlTLEK« IV
26 ELIGIBLE PROJECT DEVELOPMENT COST S S 2 806 464
3S NET ASSIGNABLE AREA IN PROJECT SF SF 218 039 SF
3S . INSTRUCTIONAL AND LIBRARY FACILITIES SF SF SF

3$ b INSTRUCTION-RELATED FACILITIES SF SF SF

36 I '1. OF TOTAL ASSIGNABLE AREA IN PROJECT :::'::J '1. i:ii;:J " ;::;::,,1 Q7 QQ ,.

B FACILITIES INFORMATION
PREVIOUS APPROVAL REVIS IONS (+ OR -) CURRENT APPROVAL

FINANCING

o. GRANT.TITLE VII.A - SECTION 702 S 5 ls

02 GRANT.TlTLE VII.A - SECTION 703

03 GRANT.TITLE VII.B

04 LOAN/)g(1(J{XOOfXWK Co11eoe Housi no l(:,btS I ,UUU

os APPALACHIAN GRANT

06 OTHER FEDERAL FUNDS

07 OTHER BORROWED FUNDS

08 APPLICANT'S CASH FUNDS I 0':>, VVV

09 TOTAL FINANCING TOTAL 5 5 2,864,000
BUDGET

10 PURCHASE OF LANDS S 5 5

11 PURCHASE OF BUILDINGS

'2 PRELIMINARY SITE CLEARANCE

I) SURVEYS AND TESTING ,j,UUU

to ARCHITECTURAL. ENGINEERING FEES 1 c;n. noo
IS RESIDENT INSPECTION OF CONSTRUCTION

16 CONSTRUCTION ? Jl£;n nnn

17 BUILT-IN EQUIPMENT

18 SITE IMPRQVEMENTSAND UTILITY CONNECTION I:. nnn

" CONSTRUCTION CONTINGENCY ?d£;'£;nn

20 LEGAL AND ADMINISTRATIVE EXPENSES II nnn

21 CAPITALl2ED INTEREST

22 "OVABLE INITIAL EQUIPMENT

23 Fip1tf 1 r::nn

24 CENTRAL UTILITY FACILITY

2S TOTAL FACILITIES DEVELOPMENT COST TOTAL 5 2,864,000

ANALYTICAL DATA NEW REHABILITATION

30 BUILDING COST $ S ? r::ar:: nnn
31 GROSS AREA SF :nh. %0 SF

32 BUILD'NG COST PER SQUARE FOOT ,::::;:':Is ':"":::15 8.00
NEW AND REHAB.

33 TOTAL ASSIGNAB' E AREA IN FACILITIES ??? . c;n7 SF
.. OEvELOP"ENT COST PER ASSIGNABLE SQUARE FOOT IN FACILITIES :i:i:iJ. 12.87 -
37 PRECENTAGE OF GROSS AREA WHICHIS ASSIGNABLE :i;:'''f hh n4 ."
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;, FG -:;." ::;R!:MEHr EXHIBITC
,

,.
:""0" Sc;fiC01ion. University of Southern Mississippi
I. &o...O.'oil Dormitory Revenue Bonds of 1985 00'0 October 1, 1985

DOl i..... ion: No. 1$1,000-
J.",o,,'" 01 Loon$ 2,681,000 Don_ln...ion: Nos 2 - 537 - $5,000

Registered bonds without coupons
' 3

Ty: In.o,o.. Ro.o: :; pe' onn"...

payob10.o",i-onn"olIy on April 1 ond October 1 in ..eh yoor,
Aori 1 1. 1986 \

Ii... in.or... poyobl. '

-.-
2. 60nd R..iro....nt Sched"I.: Mot....ltio. GO01 UctoDer I

Principol P,ineipal Prinei"".

Yoor(.) Poy",.nt Yoo,(o) Payment YearCs) Poymetlt

1988- $61,000 2000 - 2001. $90,000 2010- $i20,OOO

1989-1990 65,000 2002 - 2003 95,000 2.011-2012 125,000

I 1991-1992 70,000 2004 - 100,000 2013- 130,000
1993-1995 75,000 2005 - 2006 105,000 2014- 135,000

1996-1997 80,000 2007 - 110,000 2015- 140,000
1998-1999 85,000 2008 - 2009 115,000

\"

J. !tond nu",bors (1 ond upwo,d. in ",d., of ",o.",i.y): -- -
1 to 537, inclusive

,. Ploco 01 Poy",ont: A. tho principal o/lico 01 a DanK or trusl: compa IV III "t: .)act: or 1'>'>''>'>lfJlJ

, or at .10. option 01 .100holdo,. at 0 bonk or trust compony in tho a"'_srh of Monhotton,

Ci.y on. Sto.o 01No.. Y",k.

S. nog.."o.ion Privilogo.. Fu II y reqlstered as to prlnClpa I and lnl:ereSl:

UctoDer I. I::>.6. F..cio",p.ionFoot",..: aonci. ",otu,ing on °' itoloro shoIIno' bo ."bioct to prio, ,ocio...p,;on.

60nd. ",o.u,ing Or:tohpr 1 1996,h,ough October 1. 201 indu.ln, .10011Docolloblo for r..J.mp.ion 0' .100°6'lon
of tho 60"0"0' in wholo °' in part ;n innr.. nu",o,icol o,do, on ony in.o,u. pay",ont elo.o b09inning Apri 1 1 ,199 .
upon o. loost 30 day. prior no.ico, 0' tho principal omoun. th...ol, plu" occ'uo. in.o,os. to the doto 01 rodo.ption OM a pro",ill'"
for ooch bon. os lollow..

J if rodoo",.. Apri 1 1. 1996 th,Oll9h October 1, 2000, indusiv.

2};" .. .. ..
.. .. APrll I, LUUI, .. October I, LUUt), ..

I" .. .. ..

I" .. Apri 1 1,2006 .. October 1,2010, ..
.. .. Aprll 1, 2011, 0' th.,oof..,

,Th.,Loon A9r.o....n. will providotho. II tho Covo,n",on.purcho... any of th'. bond., one!so, lon9 o. any 01such bonds ,.....in.
in its po..o..ion, i. w;1I woiv. tho non-ulloblo provi.ion., Pllblieation notlc. o"d pro...iu.... lor call opplieoblo tho,.t".

7. 6iel. will bo occop..d lor conncII.in lull onn"ol ",o.uritio. cov.,in9 .100first ",ot....ityand "II _t"rltio. t......I.., th,ou9h
at loost October 1, 1995 .
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EXHIBITB

RES 0 L UTI 0 N

WHEREAS,Alcorn State University Head Basketball Coach Davey L.

Whitney on January 7, 1985, experienced his four hundredth career win as

college coach when Alcorn State University Braves defeated Dillard

University; and

WHEREAS,since becoming head basketball coach at Alcorn State

University in 1969, Coach Whitney has compiled a record of success with 346

wins and 116 losses; and

WHEREAS,Coach Whitney has achieved distinction with his teams

winning five NAIAdistrict titles, seven Southwestern Athletic Conference

(SWAC)regular season championships, and six SWACtournament crowns and

participating in four NCAAtournaments and in one NIT play-off; and

WHEREAS,Coach Whitney has distinguished himself not only as a

coach but also as a college athlete named as Kentucky State University's

only athlete to letter in four sports, elected to Kentucky State

University's Athletic Hall of Fame, and selected to the Pittsburgh Courier

All-American team and to the All-Midwest Conference team; and

WHEREAS,Dr. Walter Washington, his administration, and the

Athletic Director of the University have encouraged and supported Coach

Whitney and his teams;

NOW, THEREFORE, BE IT RESOLVED,that the Board of Trustees of

State Institutions of Higher Learning of the State of Mississippi does

hereby commendAlcorn State University Head Basketball Coach Davey L.

Whitney for his winning record, his athletic accomplishments, and for

representing his university and the State of Mississippi so admirably;

BE IT FURTHERRESOLVED,that this resolution be spread upon the

official minutes of the Board of Trustees and that a copy of this resolu-

tion be forwarded to Coach Davey L. Whitney.

Adopted this seventeenth day of January, 1985.
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