OFFICE OF GOVERNOR RONNIE MUSGROVE
INTEROFFICE MEMORANDUM

TO: GOVERNOR
FROM: SMITH
SUBJECT: MEDICAID STATE PLAN AMENDMENTS: HB 1200

DATE 4/16/02
CC: FILE

The Division of Medicaid has requested your signature on the attached 7 state plan
amendments.

State Plan Amendment #2002-03 reflects the changes to co-pays to the maximum amount
allowed under federal law.

State Plan Amendment #2002-04 reflects the decrease in pharmacy dispensing fee to
$3.91 and the reduction of the estimated acquisition cost for drugs from AWP-10% to
AWP 12%.

State Plan Amendment #2002-05 reflects the change to alow for Medicaid to pay for one
pair of eyeglasses every five (5) years. Prior to HB1200, Medicaid paid for eyeglasses
every 3 years.

State Plan Amendment #2002-06 reflects the 5% reduction of the reimbursement rate to
providers.

State Plan Amendment #2002-07 reflects language that allows the Division of Medicaid
to develop and implement disease management programs that includes the use of grants,
waivers, and other projects as necessary.

State Plan Amendment #2002-08 reflects the change in prescription drugs from 10 to
with prior approval after 5.

State Plan Amendment #2002-09 reflects the deletion of the HealthMACS managed care
program.

Let me know if you have questions.

Please check approved, date and sign the last sheet of the attached.




