STATE OF MISSISSIPPI

Office of the Governor

TO THE MISSISSIPPI STATE SENATE
GOVERNOR'’S SIGNING STATEMENT FOR SENATE BILL 2779

| am signing Senate Bill 2779, “AN ACT TO AUTHORIZE THE PUBLIC SERVICE COMMISSION AND THE
PUBLIC UTILITIES STAFF TO HIRE ATTORNEYS OR CONSULTANTS IN PROCEEDINGS BEFORE THE FEDERAL
ENERGY REGULATORY COMMISSION, OTHER FEDERAL AGENCIES AND FEDERAL COURTS; AND FOR
RELATED PURPOSES.”

Senate Bill 2779 authorizes the Public Service Commission and the Public Utilities Staff to hire
attorneys or consultants to assist them in any “appropriate federai forum” in connection with proposed
“interest rates, charges, allocations and classifications by electric public utilities.”

| am aware of the complexities of utility regulation and the direct impact that rates and services
have on customers. Ideally, all regulatory matters would be handled in-house by the “technical”
employees of the Public Utilities Staff and the “support” employees of the quasi-judicial Public Service
Commission. Practically, though, state resources allocated for utility regulation have not kept pace with
this dynamic industry, either in Mississippi or in most, if not all, other states.

Primarily, for this reason and for the limited purposes specified in the bill, | am signing Senate
Bill 2779, which has a one year repealer so it will be revisited next session. By signing this bill, it is not
my intention to allow in any manner whatsoever the Commission to duplicate the activities of the Public
Utilities Staff contrary to law.

The PEER Committee, in its report #531 dated December 8, 2009, and entitled Regulation of
Public Utilities in Mississippi, states on page 29:

As cited above, MISS. CODE ANN. Section 77-1-29 (1972) prohibits the commission from
expending funds for activities that duplicate those of the Public Utilities Staff. Absent a
specific legal mandate, it would appear that the law gives little opportunity for the
commission to find a use for professional staff that would not violate the non-
duplication clause of this section.

Further, the report on page 29 states:
Under the current law, the Public Service Commission could utilize professional staff to
carry out limited support activities in furtherance of the commission’s quasi-judicial

activities.

| am hopeful that in the future the budget situation will be such as to provide the Public Utilities
Staff with the tools needed to build and maintain staffing with limited use of consultants.

fully S itted,

Phil Bryant
Governor



