
 

 

 

Expanded EPSDT Option  

Health-Related Reimbursement Program for 
Schools Serving Children with Special Needs 

What is the Health-Related Reimbursement Pro-
gram for Schools ? 
 

 School districts are required by P.L.94-142, the Indi-
viduals with Disabilities Education Act (IDEA), to 
identify children with special needs to provide a free, 
appropriate education. Each child determined eligible 
for special education must have an Individualized 
Education Plan (IEP), of Individual Family Service 
Plan (IFSP). This plan outlines services the child 
needs. The school district is responsible for ensuring 
the child receives these services. 
 

 Some of theses services are health-related services 
covered by Medicaid through the expanded EPSDT 
option. These services include: audiological evalua-
tions, speech/language evaluations and therapy, 
physical and occupational therapies and evaluations, 
and psychological evaluations and psychotherapy. 
P.L. 100-360 amended IDEA to allow Medicaid pay-
ments for health-related services listed on the child’s 
IEP or IFSP. Thus, the special education ruling 
makes the child eligible to receive both educational 
and health-related services. 
 

 Since Medicaid covers health-related services, the 
schools may receive reimbursement for providing 
services to Medicaid-eligible, special education chil-
dren. 
The Identification Process 

 

Children identified by local school districts as being 
unable to meet the educational objectives in the 
regular classroom are referred for educational 
screening. This educational screening is conducted 
by a multi-disciplinary team of professionals.    
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 The assessment team report is sent to an inde-
pendent state screening team for review. The 
screening team determines eligibility for special 
education. The local district then develops an IEP. 
 
Health-Related Services vs. EPSDT Screenings 
 

 The services identified by the school are health-
related services. They are not EPSDT screenings. 
Authorization for the health-related services is not 
authorization for EPSDT screenings. 
 
Documentation 
 
 The school district is responsible for maintaining 
all documentation for the services provided at the 
school site. The school will maintain records that 
will include the assessment team report, the IEP, 
all evaluations, and progress notes from all therapy 
sessions. The Certification of Funds letter is mailed 
quarterly by the Division of Medicaid (DOM) to 
School Health-Related Services (SHRS) providers 
at the end of each quarter of the state fiscal year.  
The purpose of the letter is to verify the amount 
identified in the “State/Local Funds Expended” col-
umn has been spent by the school district for the 
quarter as noted on the letter.  By signing the letter, 
the SHRS provider is certifying that state and/or 
local funds were expended in at least the amount 
listed on the letter, thereby allowing the school dis-
trict to receive the federal matching reimbursement 
from the Division of Medicaid. 

More information  



Medicaid Benefits 
 
The services covered in this program are health-related. Utilizing these services will not decrease the num-
ber of physician office visits a beneficiary is entitled to receive. Medicaid does not reimburse for duplication 
of services. Therefore, if a child receives the same service from another provider, only one provider will be 
reimbursed. 
 
 
 
 

 
 
 
  
 
 
 

 
 
 
 
 

 

The Division of Medicaid complies with 
all state and federal policies which     
prohibit discrimination on the basis of 
race, age, sex, national origin, handicap, 
or disability as defined through The 
Americans with Disabilities Act of 1990. 
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Office of the Governor 
Division of Medicaid 

239 North Lamar Street 
Suite 801 

Jackson, Mississippi 39201-1399 
 

School Health-Related Service 
EPSDT Unit 
Telephone: 

1- 800- 421- 2408  
or 

601– 359 - 6821  


